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Money / Banking

8 banking mistakes that could be costing
you money and how to fix them
By Dori Zinn, Adam McFadden & Ashley Barnett, CNN Underscored Money
Published 12:19 PM EDT, Tue August 6, 2024

fizkes/iStock

You’ve worked hard for your money. If you don’t watch out, you could end up
losing some of it to unnecessary fees or missing out on easy earnings.

From unused benefits to skipping out on the best types of accounts, here are the
banking mistakes that could be costing you money. But don’t worry: you can
rebound quickly.

Featured Offer

UFB Portfolio Savings

APY

4.31%

Monthly maintenance fee
$0

Minimum deposit requirement
$0

Compare Rates

1. Not getting a high-yield savings
account
A savings account is intended to house extra funds, whether for emergency
savings, a down payment or a big trip.

“Your savings account can protect and grow your money,” said Melody Robinson
Wright Ph.D., an Accredited Financial Counselor (AFC) and educator. “However,
many people miss out on maximizing their earnings by not taking advantage of
high-yield savings accounts.”

That’s because high-yield savings accounts have much higher interest-earning
potential compared to traditional savings accounts, even though there’s no
dikerence on your end when it comes to making deposits.

The national average rate for savings accounts is 0.45% (according to FDIC data
as of August 2024), but many high-yield savings accounts currently earn a 5.00%
APY or higher, enabling your savings to grow much faster as you can see in this
comparison between the national average APY and a 5.00% APY after one year
with daily compounding.

“By choosing a high-yield savings account, you’re not only ensuring the security
of your funds but also maximizing your earnings potential,” Wright said. “Many
people choose to have both types of accounts, keeping a portion of their money
in a traditional account for easy access during emergencies and placing most of
their savings in a high-yield account.”

The best high-yield savings accounts oker the highest APY, few fees and a low
minimum deposit requirement.

2. Not considering high-yield
checking accounts
While high-yield savings accounts have been around for a while, their checking
account sister is still relatively new.

You can use them just like you would a traditional checking account but rather
than not have any earnings — which is common for checking accounts — you’ll
get to earn some interest. Make sure you read the fine print carefully since some
banks and credit unions have some qualifiers, like meeting a certain number of
monthly transactions, signing up for direct deposit or minimum deposit
requirements.
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Look for high-yield checking accounts that have a high APY without imposing too
many fees. Compare dikerent options to see which one you qualify for before
opening an account. Several high-yield checking accounts currently oker an APY
of around 5.00% if you meet the account requirements.

3. Only having a checking account
Having only one account can make life simple, but if you don’t maximize your
account opportunities, you could be losing money.

You may want to find dikerent checking accounts based on your needs, usage
and rewards. For example, perhaps you have a checking account at a local
branch for easy cash deposits, but then transfer the money to an online checking
that earns interest.

You may also want to qualify for bonus okers at certain institutions, opening
another checking account might be required. Some lenders will give you a
discounted rate on a loan if you also have a checking account there, and some
oker bonus cash for opening a new account.

If you keep a lot of cash on hand, remember that your money is only FDIC-
insured up to $250,000 at most financial institutions. You may need accounts at
more than one bank to ensure all your money is insured if your bank goes under.

4. Not optimizing your accounts to
avoid fees
It’s not always easy to stay up-to-date on the fees and charges that come in from
your bank. But it can come at a price.

“One costly mistake people often make is ignoring the fees when opening
accounts,” Wright said. “Banks charge fees for overdrafts, ATM usage and
account maintenance, which can range from $4 to $25.”

While we’re constantly looking for ways to get free and cheap accounts, financial
institutions need to make money. According to the Consumer Financial
Protection Bureau (CFPB), banks made $15.47 billion in overdraft and non-
supcient funds (NSF) revenue in 2019, although that figure dropped during the
pandemic. In 2023, these fees earned banks $5.8 billion.

“To avoid [these fees], look for a bank account advertised as ‘no minimums and
no fees’ that meets your needs,” Wright said. “Always read the fine print, even if
the account is advertised as not having fees. This is where you’ll find the details
about any potential hidden fees or conditions.”

5. Not getting a CD — and being
flexible with it
If you have savings you know you won’t use for a while, a CD can be a great
place to get a guaranteed fixed interest rate.

A certificate of deposit, or CD, is a type of savings account where you make a
lump-sum deposit and don’t touch the money until the terms are up. Many
financial institutions oker dikerent CD rates based on your chosen terms and
your initial deposit.
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For instance, Marcus by Goldman Sachs okers a 6-month CD at 5.10%, but you
need at least $500 to open your account.

It’s important to be flexible with your CD terms. You might find that some
financial institutions have higher APYs for longer terms while others have higher
APYs for shorter terms. Don’t be afraid to keep your money in a CD for longer to
maximize your return.

6. Not taking advantage of benefits if
you’re in the military
Being in the military can welcome a few dikerent perks, whether you’re
shopping, dining out or even banking.

Some military banks are made just for active-duty military personnel, veterans or
family members of military personnel. Some of these military banks oker higher
APYs on savings products or waive fees that other banks may charge.

But even if the bank isn’t specifically geared towards the military, many civilian
banks oker military benefits. For example, Chase Bank’s Military Survivor
Program okers a financial boost to eligible spouses and dependents by
canceling the debt of Chase military customers who were killed in action, died of
wounds received in action or died in a combat theater of operations since Jan. 1,
2011. If an armed services member was liable for debt, the balances could be
canceled for qualifying existing Chase mortgages, auto loans, credit cards and
other consumer or business debt.

7. Letting old accounts sit around
Having unused or dormant accounts might seem like ignoring an old account.
But the truth is you could be racking up more fees than the account is worth.

For instance, you may have an old checking account with a couple of hundred
dollars. While you used it, you might have avoided the monthly maintenance fee
with direct deposit. But now with your new account, your direct deposit goes
elsewhere. That means your old account could be charging you anywhere from
$5 to $35 a month for an account you don’t even use.

Even though you’re not required to actively use every bank account you have, it’s
imperative to check on your accounts to see if they still serve a purpose.
Otherwise, cancel them before you start owing money.

8. Not comparing options
Like any service, banks, credit unions and online financial institutions compete
for your business. Staying with the same bank because you’ve always had them
could cost you unnecessary fees and charges. As your needs change and the
market grows more competitive, there may be accounts that will serve you
better.

Look around and compare banking options based on your banking style and
preference. For instance, would you mind an online-only bank or do you need a
brick-and-mortar location? Are there any accounts that oker deals on checking
and savings accounts? Where can you get the highest APY on a high-yield
savings account?

Make time to regularly check on your accounts and see what’s out there. You
might find something better you didn’t know about before.

Editorial Disclaimer: Opinions expressed here are the author's alone, not those of any bank, credit card issuer, airlines, hotel chain, or other
commercial entity and have not been reviewed, approved or otherwise endorsed by any of such entities.

This content is for educational purposes only and is not intended and should not be understood to constitute financial, investment, insurance or
legal advice. All individuals are encouraged to seek advice from a qualified financial professional before making any financial, insurance or

investment decisions.

Note: While the okers mentioned above are accurate at the time of publication, they're subject to change at any time and may have changed or may
no longer be available.
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